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Go Fashion Ltd: Update (BUY)        
Date CMP - 02 May’25 Price Target (12 mths)  FY26e EPS / PE(x) Market Cap 52 wk High / Low 

05 May 2025 Rs. 855 Rs.1,050 Rs.21/ 40x Rs.4,620 cr Rs.1,408 / Rs.660 

Key Highlights of Q3FY25: 

 In Q4FY25, Go Fashion Ltd. (GO) revenue grew by 13% YoY to Rs.205 cr despite challenging demand environment. Gross margins improved by 80 bps YoY to 64.3% 
indicating better product mix and inventory management. EBITDA grew by 16% YoY to Rs.62.4 cr. Operating leverage led to margins expansion by 80 bps YoY to 30.5%   

 Net Profit for Q4FY25 increased by 52% YoY to Rs.20 cr. Average Selling Price improved by ~2% YoY to Rs.769 driven by premiumization. GO witnessed low SSSG 
of 2.1%/1% in Q4FY25/FY25. SSSG picked up in Q4, particularly in January and February, with the second half of March also being good due to the early EID.  

 GO added 62 new Exclusive Brand Outlets (EBO) stores in FY25 bringing the total count to 776. EBO channels contribute ~70% of revenue. They are present in 
2400 Large Format stores (LFS) with focus on deepening presence in Tier 2 & 3 cities. They aim to add 100-120 new stores on gross level every year from FY26. 

 Go is piloting the introduction of women's everyday wear categories (basic kurtis, shirts, dresses, casual clothing) and selective men's everyday wear (polo shirts, 
chinos, lounge pants, casual shirts). The pilot with selective range of SKUs will involve adding these categories to 15-20 existing large EBO stores. 

 Company’s inventory days stood at 102 days in March 2025, same as March 2024. They believe there is room to optimize inventory further. Advertising and 
promotion spend as a percentage of revenue remained in line with previous commentary at 2% for FY25.  

 Management believes operating cash flow is strong enough to fund the pilot and the planned 120-150 EBOs. The ability to convert 50% of EBITDA to operating 
cash flow and generate significant free cash flow highlights the business's financial health and its ability to fund expansion internally. 

 Management is confident of opening of 100-120 EBO stores in FY26. They expect May and June SSG to be good, following a flattish April. They aim to improve 
SSG in FY26 to mid-single digits. Gross margins are expected to be in the range of 62-63%. Profitability margins are expected to be maintained as FY25. 

 Company’s FY25 PAT as per Pre IND-AS 116 is 14% higher than reported PAT and NPM is also superior at 12.6% vs reported 11%. Reported PAT in FY24 & FY25 is 
Rs.82.8 cr & Rs.93.5 cr, respectively. Against this free cash flows in FY24 & FY25 works to Rs.175.3 cr & Rs.173.5 cr, respectively (i.e. ~200% of PAT). 

Valuation & View: 
We have observed rise in average selling price and gross margin improvement consecutively for past 4 years. Strategy to remain asset light and debt free protects the company during 
sluggish phase. There is confidence in company’s strategic store expansion plans and ability to maintain a healthy cash conversion cycle. GO has one of the highest margin profile in 
the retailing space where its net margins are equal to the EBIT margins of other peers. Consensus expects revenue to grow at CAGR of 17-18% in next two years. EBIT & PAT CAGR in 
next two years is expected to be 20% and 26%, respectively. Free Cash Flow margin of 20-21% is nearly 2x of net margin reported in last two year and likely to be in FY26e. As 
compared to 14-15% reported RoE the RoE on FCF basis works to ~27%. Given the superior financials we ascribe PE multiple of 50x on FY26e EPS arriving at the revised price target 
of Rs.1,050 in next 12 months leaving a potential upside of 22%. At the price target of Rs.1,050  the stock will trade at 24x on M.Cap/FCF or Price/FCF per share. 
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Go Fashion Ltd.: Financial Summary 

 
  

Go Fashion Ltd. (Rs.cr) / CMP: Rs.855 FY24a FY25e FY26e FY27e
Revenue 763                       848                          993                          1,173                     
% chg 11.2% 17.0% 18.1%
EBITDA 242                       268                          317                          381                          
% chg 10.6% 18.4% 20.0%
Net Profit 83                          94                             113                          150                          
% chg 12.9% 20.6% 32.7%
Free Cash Flows (FCF) 175                       174                          236                          204                          
EPS (Rs.) 15.3 17.3 21.2 28.5
% chg 13.0% 22.5% 34.5%
EBITDA Margin 31.8% 31.6% 32.0% 32.4%
Net Margin 10.9% 11.0% 11.4% 12.8%
FCF Margin 23.0% 20.5% 23.8% 17.4%
FCF / Net Profit (%) 212% 186% 209% 137%
FCF Yield (%) 2.2% 2.2% 3.3% 4.2%
PE (x) 55.8 49.4 40.3 30.0
EV/EBITDA (x) 26.0 16.3 13.5 11.0
RoE (%) 15% 13% 15% 17%

Source: Marketscreener & 9 Rays Equiresearch
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Go Fashion Ltd.: Valuation Chart (i.e. PE) 
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Go Fashion (Daily Price chart): In the last fall stock more halved from peak of Rs.1400 to below Rs.700. Post Q4 results stock has pulled back ~16% and now has the 
potential to touch the 200 DMA at Rs.1013. Break above 200 DMA can open the gate for Rs.1200 or Rs.1375. Downside is placed at 50 DMA or Rs.733. 
 

  

Source: ACE, Spider Software 
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Short Disclosure:  

The above note should not be construed as a detailed research report. It is a compilation of facts and figures obtained from company annual report, company presentation, concall transcript, media 
articles, and other publicly available information (believed to be from reliable sources). For financial summary we have used the Bloomberg consensus estimates. For deriving the price target, we have 
used past valuation range and used our judgment of what it could be in future based on various factors like earnings growth, margin expansion, return ratios and cash flows.  
Detailed Disclosures & Disclaimers (for private circulation only) 

 We (9 Rays EquiResearch) are a SEBI registered Research Analyst having registration number – INH000012412. 

 No penalties / directions have been issued by SEBI under the SEBI Act or Regulations made there under against 9 Rays EquiResearch. 

 This document has been prepared by 9 Rays EquiResearch and is intended for use only by the person or entity to which it is addressed to. This Document may contain confidential and/or privileged 
material and is not for any type of circulation and any review, retransmission, or any other use is strictly prohibited. 

 This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Recipients of this report should also be aware that 
past performance is not necessarily a guide to future performance and value of investments can go down as well. 

 All recommendations made are based on publicly available information, historical fundamentals, management interviews on media, concall transcripts available on financial websites, consensus 
estimates available on subscription websites and individual valuation of respective companies. Clients should take informed decision after going through the recommendations and doing their own 
investigations or reading. Kindly note that reports based on technical analysis of any brokerage firm may not match with the recommendations given by our firm.  

 Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed in this material, but regulatory, 
compliance, or other reasons may prevent us from doing so.  

 Our firm would mainly focus on providing recommendations on direct stocks. However, if client requests for specific input or recommendation on certain F&O stock/s then we would do so based 
on the client requirement. It is important to note that transactions involving futures, options, and other derivatives give rise to substantial risk and are not suitable for all investors. In addition, 
options involve risks and are not suitable for all investors. Please ensure that you have read and understood the risks associated with derivatives transactions before entering into them.  

 The user assumes the entire risk of any use made of this information. Each recipient of this recommendation/document/report should make such investigations as it deems necessary to arrive at 
an independent evaluation of an investment in the securities of companies referred to in this recommendation/document/report (including the merits and risks involved). 

 All views and recommendations expressed in the document/report are derived after doing thorough independent research and they may nor may not match the research recommendations 
provided by the brokers with whom you are working with.  

 This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, regulation or which would subject 9 Rays EquiResearch to any registration or licensing requirement within such jurisdiction. 
The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to 
inform themselves of and to observe such restriction. 

 Since we are an independent research outfit, we don’t have any tie-ups with any stock broker or investment banking firm. I/We confirm that I/we have not received any compensation from any 
company which is subject matter of recommendation/research. I/We have not co-managed any public offering nor received any compensation from any merchant banking or brokerage firm. I/we 
have not served as an officer, director or employee of the recommended companies. I/We are not engaged in market making activity of any recommended companies.  

 Any company mentioned in the report/recommendation was not a client of 9 Rays EquiResearch or myself during twelve months preceding the date of recommendations/report. 

 We have started using AI through NotebookLM, Perplexity, ChatGPT & Bing to enhance the quality of inputs and information required for our analysis purpose. Wherever we are taking the help of 
AI we are saving the inputs for internal reference and audit purpose. The use of AI is mostly done to extract details from company concalls, presentations, annual reports & management interviews. 
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 Personal disclosures:  

Any financial interest of myself/9 Rays EquiResearch/my dependents in the subject/recommended company(ies): No 

Do I/9 Rays EquiResearch/my dependents have actual/beneficial ownership of 1% in the recommended or researched company(ies) at the end of the month immediately preceding the date of 
publication of Research Report/recommendation: No  

Have myself/9 Rays EquiResearch/my dependents served as an officer, director or employee of subject/recommended company(ies): No  

Have myself/9 Rays EquiResearch/my dependents received any compensation from the subject/recommended company(ies) in the past 12 months: No  

Risks: Investment in securities are subject to market risks. There are no assurances or guarantees that the recommendations given by us will be achieved. The value of securities recommended by us 
may be adversely affected due to changes in the market conditions, micro and macro factors and forces affecting capital markets like interest rate risk, credit risk, liquidity risk and reinvestment risk.  

A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. 
(Choose a company from the list on the browser and select the "three years" icon in the price chart). 

Basis of Views (given at the time of recommendations): 

Positive: Favourable industry dynamics, better placed in the industry, differentiated product/service portfolio, good management, strong financials, good corporate governance, good earnings growth 
potential, decent return ratios, under valuation as compared to peers or based on historic range. 

Neutral: Slow sector growth, near term macros not in favour of the sector, short term demand-supply mismatch, lack of positive triggers in near term, unfavourable raw material price equation in short 
term, low earnings growth, mid-way valuations with limited scope of expansion in valuation multiple.  

Negative: Adverse government policies, global headwinds facing the sector, sharp jump in commodity/raw material prices denting profitability, changes in key managerial personal, fresh eruption of 
corporate governance, balance sheet impairment, future earnings to get impacted, future valuations are at steep premium to peer or near historic highs and scope of de-rating in valuation.  

Basis of recommendation/ratings (from 12 months perspective): 

BUY: If one year upside potential is >20% 

ADD/Buy on Declines: If one year upside ranges between 10 & 20% 

HOLD: If one year upside ranges between 0 & 10% 

REDUCE/ SELL on rise: If one year downside is -10% & 0% 

SELL If one year downside is > -10%. 

Note: Target prices are on a 12-month horizon basis. These ratings are used illustratively to comply with applicable regulations.  

For any queries or grievances kindly email to rusmik@9rays.in or contact: +91 22319 98419. 

Registered Office: 9 Rays EquiResearch, F-92, First Floor, Profit Centre, Breezy Corner CHSL, Mahavir Nagar, Kandivali West, Mumbai – 400067, India, Tel: 022-3199 8419. 

SEBI Research Analyst Registration No. INH000012412 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.  
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 
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